
 
 
 
 

Fortuna Reports Updated Reserves and Resources 
 
 
Vancouver, March 27, 2012: Fortuna Silver Mines Inc. (NYSE: FSM | TSX: FVI | BVL: FVI) is 
pleased to announce updated Mineral Reserve and Mineral Resource estimates for the Caylloma Mine 
located in southern Peru and for the San Jose Mine located in southern Mexico. 
 
Highlights of Reserve and Resource Update 
 

 Proven and Probable Reserves of the silver-rich veins at Caylloma increased by 51.7% to 781,000 
tonnes. Contained silver increased by 40.3% to 9.4 million ounces.  

 Combined Proven and Probable Reserves for the silver-rich and polymetallic veins at Caylloma 
increased by 12.2% to 4.6 million tonnes after replacement of 674,010 tonnes consumed through 
production. Contained silver decreased by 1.9% to 20.2 million ounces.  

 Measured and Indicated Resources at Caylloma increased by 19.7% to 2.3 million tonnes and 
contained silver increased by 20.3% to 8.9 million ounces.  

 Inferred Resources at Caylloma decreased by 2.3% to 3.3 million tonnes while contained silver 
decreased by 7.8% to 11.8 million ounces. 

 Proven and Probable Reserves at San Jose decreased marginally by 4.5% to 3.6 million tonnes, all 
related to extraction of 171,000 tonnes following mine start-up in August 2011. Contained silver 
decreased by 3.7% to 23.6 million ounces. There were no material changes in the Indicated or 
Inferred Resources at San Jose. 

 Combined Proven and Probable Reserves for the Caylloma and San Jose mines increased by 4.2% to 
8.2 million tonnes containing 43.8 million ounces of silver and 233,200 ounces of gold.  

 Combined Measured and Indicated Resources for the Caylloma and San Jose mines increased by 
16.4% to 2.6 million tonnes containing 11.9 million ounces of silver and 47,400 ounces of gold. 

 Combined Inferred Resources for the Caylloma and San Jose mines decreased marginally by 1.2% to 
6.3 million tonnes containing 33.8 million ounces of silver and 216,000 ounces of gold. 
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“Exploration at the Caylloma Mine in Peru has been successful in replacing reserves consumed through 
production, and more importantly, has been successful in increasing the reserves of the high-grade silver-rich 
veins in the central portion of the Caylloma District,” commented Dr. Thomas Vehrs, Vice President of 
Exploration for Fortuna Silver.  “In addition, surface mapping and sampling have identified a number of high 
priority targets in the central and northern portions of the district that will be the focus of the exploration 
program in 2012.  At the San Jose Mine in Mexico, the mine development is advancing on-schedule and 
planning has been initiated for in-fill drilling in the lower portion of the deposit where wide-spaced 
exploration drilling encountered strong silver and gold mineralization in the Bonanza Vein and associated 
vein splays.”  
 
Mineral Reserves ‐ Proven and Probable    Contained Metal 

Property  Classification 
Tonnes 
(000) 

Ag 
(g/t) 

Au 
(g/t) 

Pb 
(%) 

Zn 
(%) 

Ag 
(Moz) 

Au 
(koz) 

Caylloma, Peru                        

   Silver Veins  Proven  26  687  0.28  0.32  0.32  0.6  0.2 

   Probable  755  365  0.42  0.06  0.06  8.9  10.3 

   Proven + Probable  781  376  0.42  0.07  0.07  9.4  10.5 

   Polymetallic Veins  Proven  1,318  87  0.32  1.59  2.39  3.7  13.5 

   Probable  2,543  86  0.31  1.58  2.27  7.1  25.5 

   Proven + Probable  3,861  86  0.31  1.59  2.31  10.7  39.0 

   Combined‐All Veins  Proven  1,344  98  0.32  1.57  2.35  4.2  13.7 

   Probable  3,297  150  0.34  1.23  1.76  15.9  35.8 

   Proven + Probable  4,642  135  0.33  1.33  1.93  20.2  49.5 

San Jose, Mexico  Probable  3,600  204  1.59  N/A  N/A  23.6  183.7 

Total   Proven + Probable  8,241  165  0.88  N/A  N/A  43.8  233.2 

                 

Mineral Resources ‐ Measured and Indicated          Contained Metal 

Property  Classification 
Tonnes 
(000) 

Ag 
(g/t) 

Au 
(g/t) 

Pb 
(%) 

Zn 
(%) 

Ag 
(Moz) 

Au 
(koz) 

Caylloma, Peru  Measured  574  100  0.31  1.17  1.75  1.8  5.8 

   Indicated  1,684  131  0.30  0.74  1.11  7.1  16.0 

   Measured + Indicated  2,258  123  0.30  0.85  1.28  8.9  21.8 

San Jose, Mexico  Indicated  376  243  2.12  N/A  N/A  2.9  25.6 

Total   Measured + Indicated  2,634  140  0.56  N/A  N/A  11.9  47.4 

                 

Mineral Resources ‐ Inferred            Contained Metal 

Property  Classification 
Tonnes 
(000) 

Ag 
(g/t) 

Au 
(g/t) 

Pb 
(%) 

Zn 
(%) 

Ag 
(Moz) 

Au 
(koz) 

Caylloma, Peru  Inferred  3,258  112  0.36  0.99  1.50  11.8  37.9 

San Jose, Mexico  Inferred  3,072  223  1.80  N/A  N/A  22.0  178.1 

Total  Inferred  6,330  166  1.06  N/A  N/A  33.8  216.0 

                 
1. Mineral Reserves and Mineral Resources are as defined by CIM Definition Standards on Mineral Resources 

and Mineral Reserves 
2. Mineral Resources are exclusive of Mineral Reserves 
3. Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability 
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4. Caylloma Mineral Resources  and Mineral Reserves  are  estimated  as of  June  30,  2011  and  reported  as of 
December 31, 2011 taking  into account production‐related depletion for the period of July 1, 2011 through 
December 31, 2011 

5. Caylloma Mineral Reserves are estimated using break‐even  cut‐off grades based on estimated NSR  values 
using  assumed metal  prices  of  US$26.59/  oz  Ag,  US$1,279.31/oz  Au,  US$2,116/t  Pb  and  US$2,028/t  Zn; 
historical metallurgical  recovery  rates of 82%  for Ag, 45%  for Au, 93%  for Pb and 88%  for Zn; and historic 
operating  costs  adjusted  for  inflation.  Caylloma Mineral  Resources  are  reported  based  on  estimated NSR 
values using the aforementioned assumed metal prices and metallurgical recovery rates and a cut‐off value of 
US$30/t 

6. Caylloma Mineral Resources include oxide material that is not amenable to processing in the existing flotation 
plant. Measured and Indicated Oxide Resources are estimated at 1,077,000 tonnes averaging 197 g/t Ag, 0.39 
g/t Au, 1.00% Pb and 1.28% Zn. Inferred Oxide Resources are estimated at 544,000 tonnes averaging 143 g/t 
Ag, 0.27 g/t Au, 0.55% Pb and 0.94% Zn 

7. San  Jose Mineral Resources are estimated as of December 10, 2009 with Mineral Reserves estimated as of 
December 31, 2010 and actualized as of December 31, 2011 taking into account production‐related depletion 
from start‐up in August 2011 through December 31, 2011 

8. San Jose Mineral Reserves are estimated using break‐even cut‐off grades based on assumed metal prices of 
US$15.12/oz Ag and US$ 897.51/oz Au, estimated metallurgical recovery rates of 88% for Ag and 90% for Au 
and projected operating costs. San Jose Mineral Resources are estimated and reported at a Ag Equivalent cut‐
off grade of 100 g/t, with Ag Eq in g/t = Ag (g/t) + Au (g/t)*((US$856.16/US$13.75)*(91.5/92.5)) 

9. Totals may not add due to rounding procedures 
10. N/A = Not Applicable 

 

Caylloma Mine 
 
Through exploration and development activities, the Mineral Reserves consumed through production at 
Caylloma were replaced and Proven and Probable Reserves increased by 12.2% to 4.6 million tonnes relative 
to the Mineral Reserves previously reported as of June 30, 2010. Contained silver decreased marginally by 
1.9%. As of December 31, 2011, the Caylloma Mine had Proven and Probable Mineral Reserves containing 
20.2 million ounces silver, Measured and Indicated Mineral Resources containing 8.9 million ounces silver 
and Inferred Mineral Resources containing 11.8 million ounces silver. Variations from the previously 
reported reserves and resources (see Fortuna news release dated April 12, 2011) are the result of exploration 
drilling, exploration advances, mine development and increases in metal prices, partially offset by the 
production of 674,010 tonnes for the period of July 1, 2010 through December 31, 2011. Of particular 
significance is the 51.7% increase in the Proven and Probable Mineral Reserves for the silver-rich veins 
accompanied by a 40.3% increase in the contained silver content. This increase in high-grade silver reserves 
will allow the Company to continue to expand silver production.  
 
The 2012 exploration program at Caylloma includes 24,000 meters of exploration drilling and 3,500 meters 
of underground exploration advances with the program being primarily focused on the exploration of silver-
rich veins in the northern portion of the Caylloma District.  
 
A NI 43-101 technical report supporting the December 31, 2011 Mineral Reserve and Mineral Resource 
update at Caylloma will be released to the public upon finalization.  
 
San Jose Mine 
 
The San Jose Mine commenced commercial production on schedule in September of 2011. Mine production 
for the period from start-up in August 2011 through December 31, 2011 totaled 171,000 tonnes with 
approximately 46,000 tonnes remaining in the crushed ore stockpile at year-end. Mine development is 
continuing and is projected to reach the 1300 meter level prior to the end of 2012 at which time underground 



 -4-

development drilling will be initiated for conversion of the Inferred Resources in the lower portion of the 
deposit to Measured and Indicated Resources and subsequently with the application of qualifying factors, to 
Mineral Reserves.  
 
As of December 31, 2011, the San Jose Mine had Proven and Probable Mineral Reserves of 3.6 million 
tonnes containing 23.6 million ounces of silver and 183,700 ounces of gold. Measured and Indicated 
Resources total 376,000 tonnes, containing 2.9 million ounces of silver and 25,600 ounces of gold. Inferred 
Resources total 3.1 million tonnes and contain an estimated 22 million ounces of silver and 178,100 ounces 
of gold. End-of-year mine-model reconciliation results indicate that the Mineral Resource and Mineral 
Reserve models are reliable indicators of the global metal content of the deposit. Variations from the 
previously reported reserves and resources (see Fortuna news release dated April 12, 2011) are the result of 
depletion through the development of the mine and extraction of ore between the start-up of the mine in 
August, 2011 and the end of 2011.  
 
The San Jose deposit remains open to the southeast and to-depth. The 2012 exploration program includes 
15,000 meters of surface diamond drilling which will follow up on leads developed in the 2011 exploration 
program as well as the testing of new targets in the 58,000 hectare concession package controlled by the 
Company in the San Jose area.  
 
Qualified Persons 
 
The updated Mineral Resource estimate for the Caylloma Mine has been prepared under the supervision of E. 
Chapman of Fortuna Silver Mines Inc. The Mineral Reserve estimate and the Mineral Resource estimate 
exclusive of the Mineral Reserves for Caylloma were prepared under the supervision of E. Vilela of Fortuna 
Silver Mines Inc. The updated Mineral Reserve estimate and the Mineral Resource estimate exclusive of the 
Mineral Reserves for the San Jose Mine were prepared under the supervision of E. Vilela of Fortuna Silver 
Mines Inc.  
 
E. Chapman and E. Vilela are Qualified Persons as defined by the National Instrument 43-101. Thomas 
Vehrs, Vice President of Exploration, is the Qualified Person for Fortuna Silver Mines Inc. as defined by the 
National Instrument 43-101. Dr. Vehrs is a Founding Registered Member of the Society for Mining, 
Metallurgy, and Exploration, Inc. (SME Registered Member Number 3323430RM) and is responsible for 
ensuring that the information contained in this news release is an accurate summary of the original reports 
and data provided to or developed by Fortuna Silver Mines Inc.  
 
Fortuna Silver Mines Inc. 
 
Fortuna is a growth-oriented, silver and base metal producer focused on mining opportunities in Latin 
America. Our primary assets are the Caylloma silver mine in southern Peru and the San Jose silver-gold mine 
in Mexico. The Company is selectively pursuing additional acquisition opportunities. For more information, 
please visit our website at www.fortunasilver.com. 
 
 
ON BEHALF OF THE BOARD 
 
Jorge Ganoza  
President, CEO and Director 
Fortuna Silver Mines Inc. 
 
Trading symbols: NYSE: FSM | TSX: FVI | BVL: FVI  
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Investor Relations:  
Management Head Office: Carlos Baca - Tel:  +51.1.616.6060, ext. 0 
Corporate Office:  Ralph Rushton - Tel:  +1.604.484.4085 
 
Media Contact, North America: 
Christina Pagano 
Breakstone Group 
Phone: 212-213-2851   
Mobile:  646-382-3871 
E-mail:  paganopr@aol.com 
 
 
 

Forward-Looking Statements 
 

This news release contains forward-looking statements which constitute “forward-looking information” within 
the meaning of applicable Canadian securities legislation and “forward-looking statements” within the 
meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995.  Forward-
looking statements are statements that are not historical facts and that are subject to a variety of risks and 
uncertainties which could cause actual events or results to differ materially from those reflected in the 
forward-looking statements.  When used in this document, the words such as “anticipates”, “believes”, 
“plans”, “estimates”, “expects”, “forecasts”, “targets”, "intends”, “advance”, “projects”, “calculates” and 
similar expressions are forward-looking statements. 
 
The forward-looking statements are based on an assumed set of economic conditions and courses of actions, 
including estimates of future production levels, expectations regarding mine production costs, expected  trends 
in mineral prices and statements that describe Fortuna’s future plans, objectives or goals. There is a 
significant risk that actual results will vary, perhaps materially, from results projected depending on such 
factors as changes in general economic conditions and financial markets, changes in prices for silver and 
other metals, technological and operational hazards in  Fortuna’s mining and mine development activities, 
risks inherent in mineral  exploration, uncertainties inherent in the estimation of mineral reserves, mineral 
resources, and metal recoveries, the timing and availability of financing, governmental and other approvals, 
political unrest or instability in countries where Fortuna is active, labor relations and other risk factors. 
 
Although Fortuna has attempted to identify important factors that could cause actual results to differ 
materially from those contained in forward-looking statements or information, there may be other factors that 
cause results to be materially different from those anticipated, described, estimated, assessed or intended. 
There can be no assurance that any forward-looking statements or information will prove to be accurate as 
actual results and future events could differ materially from those anticipated in such statements or 
information. Accordingly, readers should not place undue reliance on forward-looking statements or 
information.  Except as required by law, Fortuna does not assume the obligation to revise or update these 
forward-looking statements after the date of this news release or to revise them to reflect the occurrence of 
future unanticipated events. 

 


